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ABSTRACT

This study investigates the relationship between good corporate governance and the cost of debt among listed
companies in the SET100 group on the Stock Exchange of Thailand during 2017-2024, based on 660 firm-year
observations over eight years using secondary data from annual reports and Form 56-1 filings. Employing
descriptive statistics, correlation analysis, multiple regression, and hypothesis testing, the research examines
the influence of governance mechanisms on debt financing. The findings reveal that the proportion of common
shares held by major shareholders has a positive effect on the cost of debt, while directors’ shareholdings are
significantly negatively associated with it. In contrast, board size, proportion of independent directors, auditor
reputation, and corporate governance scores show no significant relationship. Furthermore, the control variables
is interest coverage ratio and firm size are found to have a significant negative association with debt costs,
indicating that financially stable and larger firms are more likely to reduce borrowing costs, strengthen creditor
and investor confidence and obtain financing at lower interest rates.
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correlation COD  OS  BOD_SIZE BOD_IND BOD_OWN AUDIT CGR ROA  DE INT_COVER SIZE
cop 1.0000

0s 0.0466  1.0000

BOD_SIZE ~ -0.0694 0.0246 1.0000

BOD_IND -0.0879° 0.1857" -0.0223 1.0000
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