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ABSTRACT

The purposes of this research were to study the effects of Global Value Chains (GVC) participation, GVC
position and local sourcing of Thai firms and study the effects of industrial promoting policies and local sourcing.
The results of the research found that 1) The positive relation between GVC participation and local sourcing
was recognized at a significance level of .01 and the positive relation between downstream specialization and
local sourcing at a significance level of .05, and 2) The investment incentives from The Board of Investment of
Thailand (BOI) for foreign business with a high level of GVC participation were negatively associated to local
sourcing at a significance level of .01.
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GVC Participation

GVC Position

Capital intensity

Labor productivity

Ownership

Age

Size

Export intensity

BOI

GVC Participation * BOI

GVC Position * BOI

Capital intensity * BOI

Labor productivity * BOI

Ownership * BOI

Export intensity * BOI

Year

Industry

Number of observes

123.349**
(23.652)
-171.684*
(78.008)
0.304
(0.704)
0.326
(0.879)
-0.150***
(0.032)
-0.038
(0.113)
-0.040
(0.649)
-0.332%*
(0.026)
-1.829
(1.920)

Yes
Yes
1,204

119.016***
(26.739)
-155.500**
(78.338)
1.396
(0.988)
-0.226
(1.206)
-0.179***
(0.047)
-0.038
(0.113)
-0.161
(0.656)
-0.310***
(0.036)
29.459
(18.880)
-46.696***
(15.248)
3.296
(15.130)
-2.421*
(1.394)
1.447
(1.672)
0.062
(0.063)
-0.046
(0.050)
Yes

Yes
1,204

o

* fupdaynsaiaszau 0.1,

* Jupdaynssiaszau 0.05, ** Jupdayniaiaszau 0.01
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