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ABSTRACT

The objective of this research is to analyze the impacts of financial ratio on the stock prices in communication
technology sector in stock exchange of Thailand. The study focuses on 21 stocks and examines the following
financial ratios: net profit margin, price-to-book value ratio, price-to-earnings ratio, net cash flow rate, ratio of
cash flow from operating activities to total liabilities, return on equity, and total debt to equity ratio. The aim is
to provide investors with valuable information for analyzing stocks price trends. The study utilizes secondary
data, specifically quarterly time series, covering a period from the 1st quarter of 2012 to the 3rd quarter of
2022, totaling 43 quarters for the 21 stocks. The data is analyzed using the econometric model of Ordinary
Least Squares (OLS). The findings reveal that the cash flow from operating activities ratio, net profit margin,
total debt to equity ratio, price to book value ratio, price to earnings ratio, return on equity, and net cash flow
are found to be statistically significant factors in explaining stock returns.
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