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ABSTRACT

Does the current situation of increasing air pollution affect the number of tourists’ arrival to the destination
country? Evidence from relevant studies, both domestically and internationally, suggests that the increasing air
pollution levels in the destination countries affects the tourism demand, depending on different types of air
pollution and the specific country. The purpose of this study is to examine the relation and impact of air pollution
on the number of tourists’ arrival within the member countries of the UNWTO between 1995 to 2019. This study
performs Ordinary Least Squares regression analysis by using with Fixed Effects regression in panel data by
country, by year. The result reveals that the intensity of PM2.5, Nitrous oxide (N20O) emissions, and inflation
rate adversely affect the international tourists’ arrival. On the other hand, the average gross domestic product
per capita and trade openness are factors that significantly have a positive correlation with the number of
tourists arrival to the destination countries. Moreover, other forms of governance of the country have significantly
higher impact on the tourist arrivals compared to the countries with Liberal democracy.
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