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ABSTRACT

Although urbanization provides several economic benefits, it brings about many social issues, especially income
inequality, which has long been a chronic symptom in Thailand, despite the government’s effort to implement
urbanization-income distribution policies across provinces over the last thirty years. This ineffectiveness of
previous policy development could be attributed to a lack of understanding of the actual relationship between
urbanization and income inequality in Thailand. Thus, the primary aim of this study is to investigate the impact
of urbanization on income inequality and the pattern of their interaction. Furthermore, GIS data is utilized in
this study to help comprehensively capture the dynamics of urbanization and income inequality. The findings
show that urbanization/city size and income inequality in Thailand have an N-shaped relationship, with internal
migration acting as an underlying force and 63.89% being the optimum level of urbanization. Therefore, in
order to design effective urbanization policies to reduce income inequality, the government should first
determine whether the current level of urbanization is too low, too high, or near optimal.
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LLiJi'ﬂmumaammwammﬂﬁauvhimﬁ) 2) Autocorrelation (ﬁhmwmmﬂLﬂﬁauvl,ajl,ﬂu'ﬁmz@iaﬁ'u) LAy 3)
Cross-Sectional Dependence (ﬁagaizmnﬁ'wi'@vlmﬂuﬁmmiaﬁ'u) Tasld 1) Wald test 2) Wooldridge test
L8z 3) Breusch-Pagan LM test Ly Pesaran's test el wam?ﬂﬂaauﬂa%ﬁaﬁmumﬂﬁ'ﬂmuﬂg\amuﬂszms
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Models (1) (2) @) (4) () (6) () ®)

Dependent Variable: Income inequality (ineq)

urban  0.02°* 0.049*** 0.066*** 0.051***  0.053"*  0.054***  0.054***  0.049***
(0.005) (0.012)  (0.018)  (0.012)  (0.013) (0.013) (0.012) (0.011)

urban? -0.0004*** -0.001*** -0.0011*** -0.0012*** -0.0012*** -0.0013*** -0.0012***
(0.0001) (0.0003) (0.0003) (0.0003) (0.0003) (0.0003) (0.0003)
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(0.009)
Sample 1,216 1,216 1,216 1,216 1,216 1,216 1,216 1,216
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WANBLAG standard errors wa@d 13luagidy & =+ fa p < 0.01 ** fa p < 0.05 uaz * da p < 0.1
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size® 0.094*** 0.039***  0.04***  0.04*** 0.036***  0.026***
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schooling -0.041 -0.041 0.009 0.032
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In_alloc -0.224 -0.128
(0.171) (0.135)
inflation 0.03***
(0.009)
Sample 1,216 1,216 1,216 1,216 1,216 1,216 1,216 1,216
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