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ABSTRACT

The study aims to investigate factors influencing the outperformance of index funds and three types of ETFs.
This study considers factors that impact the Tracking Error and compares the performance measurement of 26
index funds and 9 ETFs using time-series data and cross-sectional data from January 2018 to December 2022,
a total of 60 months. The funds are categorized into three types: Index Funds that replicate the SET50 and
SET100 indexes, Sector Funds that invest in specific business sectors, and Foreign Funds that replicate
international and domestic stock indexes. The dependent variable is the Tracking Error, and the independent
variables include the percentage change in the net asset value (NAV) per unit of the fund, the size of the net
assets of the fund (Size), the total expense ratio to net asset value (TER), the dividend yield (Div), and the
portfolio turnover rate (PTR), using a multiple regression equation. The result found that for Index and Foreign
fund groups, NAV and Size are directly related to the Tracking Error. Meanwhile, TER, Div, and PTR have no
significant statistical relationship with the Tracking Error. For the Sector fund group, NAV and PTR have an
inverse relationship. Size and Div have a direct relationship with the Tracking Error. Meanwhile, TER has no
significant statistical relationship with the Tracking Error. The changes in the independent variables of ETFs do
not affect the Tracking Error of index funds, meaning the two fund types are unrelated.
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